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GOVERNANCE 

PLI Scheme for White Goods (Air Conditioners and LED Lights ) 
The Union Cabinet approved the Production Linked Incentive (PLI) Scheme for White Goods (Air 

Conditioners and LED Lights) with a budgetary outlay of Rs. 6,238 crore. 

Key Points 

 The PLI Scheme for White Goods shall extend an incentive of 4% to 6% on incremental 

sales of goods manufactured in India for a period of five years to companies engaged in 

manufacturing of Air Conditioners and LED Lights. 

 An entity availing benefits under any other PLI Scheme of Govt. India will not be eligible 

under this scheme.  

 It will be implemented as a pan India scheme.  

 A number of global and domestic companies, including a number of MSMEs are likely to 

benefit from the Scheme. 

 Benefits: It is estimated that over the period of five years, the PLI Scheme will lead to 

incremental investment of Rs. 7,920 Crore, incremental Production worth Rs. 1,68,000 

Crore, exports worth Rs 64,400 Crore, earn direct and indirect revenues of Rs 49,300 crore 

and create additional four lakh direct and indirect employment opportunities. 

White goods 

 A major appliance, also known as a large domestic appliance or large electric appliance is a 

non-portable or semi-portable machine used for routine housekeeping tasks such as cooking, 

washing laundry, or food preservation. 

 Such appliances are sometimes collectively known as white goods, as the products were 

traditionally white in colour, although a variety of colours are now available. 

NATIONAL  DEVELOPMENT 

Development Finance Institution (DFI)  
The Union Cabinet cleared a Bill to set up a government-owned development finance institution 

(DFI) with initial paid-up capital of Rs 20,000 crore. 

Key Points 

 By setting it up, Government can leverage around Rs 3 trillion from the markets in a few 

years to provide long-term funds to infrastructure projects and other developmental needs.  

 Besides, the government will give Rs 5,000 crore as grant to the institution.  

 The grant has been provided as tax-saving bonds. 

 The amount will protect from loss if the DFI borrows from multilateral or bilateral 

institutions.  

 The DFI will be fully government-owned initially and will be brought down to 26% in the 

next few years.  

 At all times, the government will continue to hold 26% in the entity. 

 The government will provide a 10-year tax exemption to funds invested in the DFI to attract 

long-term players such as insurance and pension funds. 

INDIAN ECONOMY 

Monetary Policy Report: RBI 

The Reserve Bank of India (RBI) has released the Monetary Policy Report for the month of April 
2021. 

Key Points 

Unchanged Policy Rates: 

 Repo Rate - 4%. 

 Reverse Repo Rate - 3.35%. 

 Marginal Standing Facility (MSF) - 4.25%. 

 Bank Rate- 4.25%. 

GDP Projection: Real Gross Domestic Product (GDP) growth for 2021-22 has been retained at 
10.5%. 

Inflation: 

 RBI has revised the projection for Consumer Price Index (CPI) inflation to: 
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 5.0% in Quarter 4 of 2020-21. 

 5.2% in Quarter 1 of 2021-22. 

 5.2% in Quarter 2 of 2021-22. 

 4.4% in Quarter 3 of 2021-22. 

 5.1% in Quarter 4 of 2021-22. 

Accommodative Stance: 

 The RBI decided to continue with the accommodative stance as long as necessary to sustain 
growth on a durable basis and continue to mitigate the impact of Covid-19 on the economy, 

while ensuring that inflation remains within the target going forward. 

 An accommodative stance means a central bank will cut rates to inject money into the 

financial system whenever needed. 

Support to Financial Institutions: 

 RBI would extend fresh support of Rs. 50,000 crore to the All India Financial Institutions 

for new lending in Financial Year (FY) 2021-22. 

Review Committee for ARC’s: 

 Signalling the importance of Asset Reconstruction Companies (ARCs) to deal with bad 

loans, the RBI would constitute a committee to undertake a comprehensive review of the 
working of ARCs in the financial sector ecosystem. 

 The committee will recommend suitable measures for enabling such entities to meet the 

growing requirements of the financial sector. 

Government Securities Acquisition Programme (G-SAP) 1.0: 

 The RBI, for the year 2021-22, has decided to put in place a secondary market Government 

Security (G-sec) Acquisition Programme or G-SAP 1.0. 

 It is part of RBIs Open Market Operations. 

 Under the programme, the RBI will commit upfront to a specific amount of Open Market 

Purchases of government securities. 

 The first purchase of government securities for an aggregate amount of Rs. 25,000 crore 

under G-SAP 1.0 will be conducted on 15th April, 2021. 

Objective: 
To avoid volatility in the G-sec market in view of its central role in the pricing of other financial 

market instruments across the term structure and issuers, both in the public and private sectors 

Significance: 

 It will provide certainty to the bond market participants with regard to RBI’s commitment of 

support to the bond market in FY22. 

 The announcement of this structured programme will help reduce the difference between the 

repo rate and the 10-year government bond yield. That, in turn, will help to reduce the 

aggregate cost of borrowing for the Centre and states in FY 2021-22. 

 It will enable a stable and orderly evolution of the yield curve amidst comfortable liquidity 

conditions. 

 A yield curve is a line that plots yields (interest rates) of bonds having equal credit quality 

but differing maturity dates. 

 The slope of the yield curve gives an idea of future interest rate changes and economic 

activity. 

SCIENCE AND TECHNOLOGY 

Technology – CSF and Sheep Pox Vaccines  

The ICAR-Indian Veterinary Research Institute, Izatnagar, Bareilly, Uttar Pradesh transferred the 

Technology – CSF and Sheep Pox Vaccines to M/s Hester Biosciences through Agrinnovate India 
Limited. 

Key Points 

Live Attenuated Indigenous CSF Cell Culture Vaccine (IVRI-CSF-BS): 

 The Classical Swine Fever (CSF) is an important disease of pigs that causes 100% 

mortality.  
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 In India, the disease is controlled by a lapinized CSF vaccine (Weybridge Strain, U.K.) 

produced by killing large numbers of rabbits.  

 To avoid this, the ICAR-IVRI developed a Cell Culture CSF Vaccine using the Lapinized 

Vaccine Virus from foreign strain.  

 Indigenous Live Attenuated Sheep Pox Vaccine [SPPV Srin 38/00] 

 Sheep pox is a severe viral disease in sheep.  

 A live attenuated Sheep Pox Vaccine using indigenous strain was developed for preventive 

vaccination in the sheep population.  

 The developed Vaccine uses indigenous Sheep Pox Virus Strain [SPPV Srin 38/00] and is 

adapted to grow in the Vero cell line which makes the Vaccine production to be easily 

scalable. 

ENVIRONMENT AND CLIMATE CHANGE 

EUs Support to Southeast Asia: Climate Change 

The European Union (EU) has earmarked millions of euros for supporting climate friendly 
development in Southeast Asia. 

After the EU became a “strategic partner” of the Association of the Southeast Asian Nations 

(ASEAN) bloc in December 2020, both blocs pledged to make climate change policy a key area of 

cooperation. 

Key Points 

EUs Assistance to Southeast Asia: 

Multilateral Assistance: 

 The EU is the largest provider of development assistance to the ASEAN region, and has 

committed millions of euros to various environmental programs. 

 This includes 5 million Euros to the ASEAN Smart Green Cities initiative and another 5 

million Euros towards a new means of preventing deforestation, called the Forest Law 

Enforcement, Governance and Trade in ASEAN. 

Individual Help: 

 Along with multilateral assistance, the EU also works with individual ASEAN member 

states on eco-friendly policies like Thailand’s Bio-Circular-Green Economic Model and 

Singapore’s Green Plan 2030. 

Problems Faced by the EU in Southeast Asia: 

 Region’s environmental policy as Southeast Asia is going in the wrong direction in many 

areas on climate change. 

 Five ASEAN states were among the fifteen countries most affected by climate change 

between 1999–2018, according to the Climate Risk Index 2020. 

Coal Consumption in Southeast Asia: 

 Southeast Asia’s energy demand is projected to grow 60% by 2040. 

 Coal-fired energy will overtake natural gas as the main power source in the ASEAN region 

by 2030. And by 2040 it could account for almost 50% of the region’s projected CO2 

emissions. 

 In 2019, the region consumed around 332 million tons of coal, nearly double the 

consumption from a decade earlier, according to the International Energy Agency (IEA). 

 This will contribute to a two-thirds rise in CO2 emissions to almost 2.4 gigatons, according 

to the Southeast Asia Energy Outlook 2019. 

Risks for the EU in Southeast Asia: 

Could Face Exporters Anger: 

 If the EU takes a strong forceful stance on coal consumption in the region, it could spark 

anger from the main exporters of the commodity, China, India and Australia. 

Policy Resistance: 

 The EU's climate change policy in the region has already been met with resistance. 

 Indonesia last year initiated proceedings at the World Trade Organization against the EU’s 

phased ban on palm-oil imports. 
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 The EU contends the ban is to protect the environment, but Indonesia, the world’s largest 

palm oil producer, says it is mere protectionism. 

 Malaysia, the world’s second-largest palm oil producer, supports Indonesia in its battle 

against the EU. 

Accusations of Hypocrisy: 

 The other problem for the EU is that it risks accusations of hypocrisy if it takes too forceful 

a stance on coal-fired energy production in Southeast Asia. 

 Poland and the Czech Republic of the EU remain dependent on coal-fired energy 

production. 

 Southeast Asia and Europe each accounted for around 11% of the world’s thermal coal 

imports in 2019. 

India’s Coordination with Asean on Climate Change: 

 In 2012 Both adopted a 'New Delhi Declaration on ASEAN-India Cooperation in 

Renewable Energy'. 

 ASEAN-India Green Fund was established in 2007 with USD 5 million for funding pilot 

projects to promote adaptation and mitigation technologies in the field of climate change. 

 ASEAN and India are collaborating on several projection Climate Change and biodiversity 

through partnership with IISc, Bangalore. 

IMPORTANT FACTS FOR PRELIM  

World Energy Transitions Outlook: 1.5°C Pathway 
The International Renewable Energy Agency (IRENA) released the World Energy Transitions 

Outlook report. 

Key highlights of the report: 

 The report proposes energy transition solutions for the narrow pathway available to 

contain the rise of temperature to 1.5 degree Celsius. 

 The COVID-19 crisis offers an unexpected opportunity for countries to decouple their 

economies from fossil fuels and accelerate the shift to renewable energy sources.  

 It estimated that by 2050, 90% of total electricity needs would be supplied by renewables, 

followed by 6% from natural gas and the remaining from nuclear. 

 The agency has identified 30 innovations for the integration of wind and solar PV in 

power systems. 

Important value additions  

 The International Renewable Energy Agency (IRENA)  

 It is an intergovernmental Organisation.  

 Mandate: To facilitate cooperation and promote the adoption and sustainable use of 

renewable energy. 

 Founded in: 2009  

 Its statute entered into force in 2010. 

 Headquarter: Masdar City, Abu Dhabi. 

 IRENA is an official United Nations observer. 

DAILY ANSWER WRITING PRACTICE 

Qns  Discuss issues related with Left Wing Extremism especially in reference to recent 

Chhattisgarh ambush attack. (250 words) 
Ans:  

Twenty-three security personnel were killed and 33 injured on April 2nd in one of the deadliest 

Maoist ambushes ever in Bastar, Chattisgarh.  

 A CoBRA commando has been captured by Maoists and are demanding interlocutor for 

negotiating his release. 

 In this ambush, Maoists triggered blasts and then rained bullets and shells on the troops from 

well-camouflaged positions, inflicting heavy causalities.  

 One of the survivors of the encounter said that they were attacked by over 400 Maoists from 

three sides. The ambush lines stretched over 2km. 
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 This is the second major attack since March 24 when Maoists blew up a bus carrying security 

personnel, killing five policemen and injuring 13 in neighbouring Narayanpur district. 

Issues 

 Complacency by government: The downward trend of Maoist violence over the last few years 

has led the government and some security analysts to declare that the battle against Maoism 

(or Naxalism, as the terms are interchangeably used) is almost won. 

 Still the biggest Internal Security threat: Despite data revealing an overall reduction in 

violence, the capacity of Left-wing extremists to retaliate with ferocity indicates that Maoism 
still remains the biggest threat to our internal security. The recent attack is yet another 

reminder of the capability of Maoist cadres to lie low for long periods, regroup and strike at 

intervals. 

 Chhattisgarh struggles: Since a crackdown on Maoists starting 2005 in Left Wing Extremism 

(LWE) states, other states have largely tackled the problem. The number of districts declared 

Naxal-affected is now just 90, down from over 200 in the early 2000s. Yet Chhattisgarh 

struggles 

 Mass support to Maoists: There is a complete administrative and security vacuum in such 

areas to counter. The erosion of State authority is also reflected in the fact that civilians often 
act as the eyes and ears of the Maoists in affected areas. 

 Federal Challenge: One problem is the federal nature of India, and the resistance of state 

governments. It limits what the Central government can do to tackle the challenges 

comprehensively.  

 The overstretched policemen operating in these areas, without an adequate senior police 

leadership is at times making the operations against Maoists ineffective. 

Way Ahead 

 Learnings from AP: The Greyhounds of undivided Andhra Pradesh, a specialised force that 

achieved great success in weakening the Maoists, conducted their operations with small-sized 
teams, acting on pinpoint intelligence. Even their platoon strength team had a clear chain of 

command. 

 Building Infrastructure: While extending roads and hoisting mobile towers have certainly 

helped, CRPF will have to set up its camps deeper in the jungles. The Rural Roads 

Programme (RRP) aimed at constructing 5,411 kms and connecting 44 Naxal-affected 
districts, must also be speeded up as most of these districts fall in Chhattisgarh. 

 Leadership by State Police: Maoism has been defeated only in states where the state police 

have taken the lead. Central forces have the numbers and the training, but they have no local 

knowledge or intelligence. Only local police can drive out Maoists 

 The obliteration of Maoist violence in Andhra Pradesh is largely attributed to the state’s 

Greyhounds.  

 In Maharashtra, where Maoists held sway over several districts, they have now been confined 

to border areas of Gadchiroli thanks to local police and the C60 force.  

 West Bengal achieved normalcy through an ingenious strategy adopted by the state police.  

 The Jharkhand Jaguars have gained an upper hand in the past few years, and Odisha has 

confined Maoist activity largely to Malkangiri thanks to broad administrative interventions in 
Koraput. 

Conclusion 

There are two ways to confront insurgencies. One is to manage it at a low-key level, like New Delhi 

has done for decades in the North-East.  
The other is to go hammer and tongs, as the Sri Lankan forces eventually did against the LTTE, to 

finish off any serious resistance by the Tamil militants. 

DAILY QUIZ 

1.With reference to the National Bank for Agriculture and Rural Development (NABARD), consider 

the following statements: 

1. It provides refinance support for building rural infrastructure. 
2. It supervises Cooperative Banks and Regional Rural Banks (RRBs). 
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Which of the statements given above is/are correct? 

a) 1 only 
b) 2 only 

c) Both 1 and 2 

d) Neither 1 nor 2 
2. Consider the following statements: 

1. The Indian Energy Exchange (IEX) is a publicly listed company with National Stock Exchange 
(NSE) and Bombay Stock Exchange (BSE). 

2. IEX is regulated by the Central Electricity Regulatory Commission (CERC). 
3. CERC is a statutory body functioning with quasi-judicial status. 

Which of the statements given above is/are correct? 
a) 1 and 2 only 
b) 2 only 
c) 2 and 3 only 
d) 1, 2 and 3 

3. Consider the following statements: 
1. The Russian Far East stretches from the Siberian Sea to the Arctic Ocean. 
2. Both India and Russia are the members of the Shanghai Cooperation Organisation (SCO). 
3. The Kudankulam Nuclear Power Plant (KKNPP) is being built in India with Russian 

cooperation. 
Which of the statements given above is/are correct 

a) 1 and 2 only 
b) 2 only 
c) 2 and 3 only 
d) 1, 2 and 3 

4. Consider the following statements regarding the North Atlantic Treaty Organization (NATO): 
1. It was established by the Washington Treaty to provide security against the Soviet Union. 
2. NATO's protection does not extend to members' civil wars or internal coups. 
3. It is headquartered in Washington, USA. 

Which of the statements given above are correct? 
a) 1 and 2 only 
b) 2 and 3 only 
c) 1 and 2 only 
d) 1, 2 and 3 

5. ‘Anamaya’ was recently in the news, it is an initiative - 
a) Health care initiative for religious minorities in India. 
b) Provision of quality education to SC/STs 
c) To end all preventable deaths among the tribals. 
d) Bringing financial inclusion among the vulnerables 


