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GOVERNANCE 

KIIFB Borrowings Issue 
Recently, the Comptroller and Auditor General (CAG) of India has opined that the off-budget 

borrowings made by the Kerala Infrastructure Investment Fund Board (KIIFB) for critical infra projects 

have bypassed the limits set on government borrowings under Article 293 (1) of the Constitution and 

such borrowings do not have legislative approval. 

 Off-budget borrowings are a means by which the government keeps its fiscal deficit in check 

by making quasi-government entities borrow on its behalf, to partly fund its expenditure plan for 

the year. 

Provisions of Borrowings under Constitution 

 Borrowing by Centre and the States: Chapter II in Part XII of the Constitution of India deals 

with borrowing. Article 292 covers borrowing by the Central Government, and Article 293 

covers borrowing by States. 

 Empowering State Legislatures: Article 293(1) provides State legislatures the power by law to 

enable or limit the State’s executive powers of borrowing and giving guarantees. 

 Consent of the Centre: Under clauses (3) and (4) of Article 293, State Governments need to 

obtain the consent of the Centre for raising fresh loans in case they are indebted to the latter, and 

such consent may be granted subject to conditions. 

Key Issues 

 Bypassed Constitutional Limit: CAG reported that KIIFB has bypassed the limits set on 

government borrowings under Article 293 of the Constitution as these borrowings did not have 

legislative approval. 

 Encroachment on Powers of Centre: The CAG said that Entry 37 of the List 1 of the Seventh 

schedule of the Constitution gives powers of raising foreign loans only to the Centre. Thus, 

KIIFB borrowings are in violation of the Constitution and encroachment on the powers of the 

Centre. 

 Lack of Transparency: KIIFB borrowings have not been disclosed in the Budget documents or 

in the accounts. 

 It raises doubts on transparency, and of inter-generational equity of the borrowings, the State has 

to furnish to Centre all the financial statements showing the estimates of receipts and payments 

of all sources of borrowings, including Open Market borrowings. 

 Burdened State Finances: KIIFB raised funds by issuance of bonds which were to be repaid 

from the petroleum cess and motor vehicle tax. 

 CAG reported that since the KIIFB has no source of income, the borrowings by the KIIFB for 

which the State stood as guarantor, may ultimately turn out to be a direct liability of the State 

government. 

 Risk of Mounting External Liabilities: The RBI was criticised for granting approval to the 

state to float masala bonds. The CAG raised concerns that if this mode was followed by other 

States, the external liabilities of the country would rise substantially without the Centre’s 

knowledge of such liabilities. 

Way Forward 
Review of sub-national Fiscal Policy: Since the state debt burdens have been rising because of recent 

fiscal shocks such as demonetisation, introduction of GST and Covid 19 crisis, sub-national fiscal policy 

of India needs to be reviewed to enable states for subnational borrowings. It shall provide them more 

opportunities to avail fiscal autonomy. 

INDIAN ECONOMY 

RBI retains SBI, ICICI and HDFC Banks as ‘TOO BIG TO FAIL’ banks 
The RBI has retained State Bank of India, ICICI Bank and HDFC Bank as domestic systemically 

important banks (D-SIBs) or banks that are considered as “too big to fail”. 

Key Points 

 The RBI had issued the framework for dealing with domestic systemically important banks on 

July 22, 2014. 

 The D-SIB framework requires the RBI to disclose the names of banks designated as D-SIBs 

starting from 2015 and place these banks in appropriate buckets depending upon their systemic 

importance scores (SISs). 
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 According to analysts, too big to fail is a phrase used to describe a bank or company that’s so 

entwined in the economy that its failure would be catastrophic. 

 In case a foreign bank having branch presence in India is a global systemically important bank 

(G-SIB), it has to maintain additional capital surcharge in India as applicable to it as a G-SIB, 

proportionate to its risk weighted assets (RWAs) in India. 

INTERNATIONAL RELATION 

Construction of village in Arunachal Pradesh by China 
Recently, China has said that its construction of a village across the Line of Actual Control (LAC) in 

Arunachal Pradesh was “beyond reproach” because it had “never recognised” Arunachal.  

India’s Ministry of External Affairs has also said that it was aware of the construction. 

 
Key Points 

 The village was built between November 2019 and November 2020.  

 It is located a couple of kilometres across the LAC, beyond what India sees as the border 

separating Arunachal Pradesh and Tibet, on the banks of the Tsari Chu river in Upper Subansiri 

district in Arunachal. 

 The site of the village is close to where China had attacked an Assam Rifles post in 1959, in 

what is known as the Longju incident.  

 It is at least 2 km south of the McMahon Line, which is not recognised by China. 

 After the 1962 war, India stopped patrolling the area. 

 Another village built last year, called Pangda, was built 2-3 km inside what Bhutan sees as its 

territory, in another disputed area. 

Value Addition: 
The Subansiri River is a trans-Himalayan river and a tributary of the Brahmaputra River that flows 

through Tibet’s Shannan Prefecture and the Indian states of Arunachal Pradesh and Assam. 

It is formed by joining three streams Lokong Chu, Chayal Chu and Tsari Chu. 

SOCIAL ISSUE 

Faecal Sludge And Septage Management (FSSM) 

NITI Aayog released a book on faecal sludge and septage management (FSSM) in urban areas. 

 
 

Key Points 

 Jointly developed with National Faecal Sludge and Septage Management (NFSSM) Alliance, the 

book presents 27 case studies across 10 states and various service and business models adopted 

by Indian cities while implementing FSSM initiatives. 

 About 60% of urban households rely on onsite sanitation systems, which require dedicated 
planning for management of waste collected in these systems’ containment structures. 
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 Accordingly, FSSM planning prioritizes human excreta management, a waste stream with a high 

potential for spreading diseases. 

Additional information 

 Considering the importance of FSSM solutions, the Ministry of Housing and Urban Affairs 

came up with the national policy on FSSM in 2017.  

 More than 24 states have adopted it and 12 of them have come up with their own policies. 

 Universal access to toilets was achieved in urban India with the construction of 66 lakh 

household toilets and more than 6 lakh community and public toilets. 

 After achieving the target of ‘Open-Defecation-Free’ (ODF), India has now moved towards 

becoming ODF+ and ODF++.  

 These targets go beyond the concept of access to sanitation and aim for safely managed 

sanitation systems, with adequate treatment and safe disposal of toilet waste. 

NATIONAL  DEVELOPMENT 

Urea Plant in  Namrup 
Union Minister for Chemicals & Fertilizers recently chaired a meeting on upcoming 12.7 lakh MMTPA 

capacity urea plant at Namrup.  

The Namrup-IV unit is important for ensuring local development and creating job opportunities. 

Key Points 

 Namrup is a small town situated close to the foothills of the great Patkai Mountain Range 

(Purvanchal Range connecting to Myanmar) in the extreme south-eastern part of Assam. 

 The river Dihing or Disang flows through it. 

 Namrup today is an important industrial town of Assam. 

 Namrup is the first place in India where a natural gas based fertilizer factory was established – It 

made use of natural gas, water (in the form of steam) and Nitrogen (from air) to produce urea. 

Patkai Mountain Range  

 The Pat-kai or Patkai Bum are the hills on India’s north-eastern border with Burma or Myanmar.  

 They were created by the same tectonic processes that created the Himalayas in the Mesozoic. 

 The Patkai hill range are not as rugged as the Himalayas and the peaks are much lower.  

 Features of the range include conical peaks, steep slopes and deep valleys. 

 Three mountain ranges come under the Patkai.  

 The Patkai-Bum, the Garo-Khasi-Jaintia, and the Lushai Hills – highest point Phawngpui Tlang, 

also known as ‘Blue Mountain’. 

  DISASTER MANAGEMENT 

DRDO signs MoU with MoRTH on Geo-Hazard Management 

Defence Research and Development Organisation (DRDO) has entered into a framework MoU with the 

Ministry of Road Transport & Highways (MoRTH) to strengthen collaboration on sustainable Geo-

Hazard management. 

Key Points 

 DRDO’s Defence Geo-Informatics Research Establishment (DGRE) is working for the 

development of critical technologies for enhancing combat effectiveness in various kinds of 

terrains and avalanches. 

 It has been agreed that the expertise of DGRE will be utilized in providing sustainable 

mitigation measures to damages caused by landslides, avalanche and other natural factors on 

various National Highways in the Country. 

 MoRTH is responsible for development & maintenance of National Highways across the 

country.     

 SCIENCE AND TECHNOLOGY 

Mass digital migration of users to messaging platform Signal 
Facebook-owned WhatsApp recently updated its privacy policy which led to a mass digital migration of 

users from the messaging platform to its rivals such as Signal app. 

Important value additions 

 Signal is a cross-platform centralized encrypted messaging service developed by the Signal 

Technology Foundation and Signal Messenger LLC.  

 The non-profit Signal Foundation was launched in 2018 with initial funding of $50 million from 

Brian Acton. 
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 It uses the Internet to send one-to-one and group messages, which can include files, voice notes, 

images and videos.  

 It can also be used to make one-to-one and group voice and video calls. 

 Signal uses standard cellular telephone numbers as identifiers and secures all communications to 

other Signal users with end-to-end encryption. 

Recent Development: 

 On 7 January 2021, Signal saw a surge in new user registrations due to a WhatsApp privacy 

policy change and a Signal endorsement by Elon Musk and Edward Snowden via Twitter. 

 Between 12 and 14 January 2021, the number of Signal installations listed on Google Play 

increased from over 10 million to over 50 million. 

BIODIVERSITY & ENVIRONMENT 

Electronic Waste Management 
Citing huge gaps in compliance of electronic waste-management rules, the National Green Tribunal 

(NGT) has recently ordered that scientific disposal of e-waste should be ensured as per rules. 

The direction has been issued to central and all state pollution control boards. 

E-Waste 

 E-Waste is short for Electronic-Waste and the term is used to describe old, end-of-life or 

discarded electronic appliances. It includes their components, consumables, parts and spares. 

It is categorised into 21 types under two broad categories: 

 Information technology and communication equipment. 

 Consumer electrical and electronics. 

 India’s first e-waste clinic for segregating, processing and disposal of waste from household 

and commercial units has been be set-up in Bhopal, Madhya Pradesh. 

Key Points 

 According to the Central Pollution Control Board (CPCB), India generated more than 10 lakh 

tonnes of e-waste in 2019-20, an increase from 7 lakh tonnes in 2017-18. Against this, the e-

waste dismantling capacity has not been increased from 7.82 lakh tonnes since 2017-18. 

 In 2018, the Ministry of Environment had told the tribunal that 95% of e-waste in India is 

recycled by the informal sector and scrap dealers unscientifically dispose of it by burning or 

dissolving it in acids. 

E-Waste Management Rules, 2016 

 The Ministry of Environment, Forest and Climate Change notified the E-Waste Management 

Rules, 2016 in supersession of the E-waste (Management & Handling) Rules, 2011. 

 Over 21 products (Schedule-I) were included under the purview of the rule. It included 

Compact Fluorescent Lamp (CFL) and other mercury containing lamps, as well as other such 

equipment. 

 For the first time, the rules brought the producers under Extended Producer Responsibility 

(EPR), along with targets. Producers have been made responsible for the collection of E-waste 

and for its exchange. 

IMPORTANT FACTS FOR PRELIM  

Exercise Kavach 

 A large scale Joint Military exercise ‘Exercise Kavach’ involving assets of Indian Army, 

Indian Navy, Indian Air Force and Indian Coast Guard is being conducted in the coming week 

under the aegis of the Andaman and Nicobar Command (ANC). 

 The exercise involves synergised application of maritime surveillance assets, coordinated air 

and maritime strikes, air defence, submarine and landing operations. 

 Concurrently Joint Intelligence Surveillance and Reconnaissance (ISR) exercise involving 

various technical, electronic and human intelligence from three services will be conducted. 

 The tri-services exercise aims to fine tune joint war-fighting capabilities and SOPs towards 

enhancing operational synergy. 

 The Andaman and Nicobar Command (ANC) is the only Joint Forces Command of the 

country. 

Shaheen-III Missile 
Recently, Pakistan has successfully test-fired the Shaheen-III missile. 

Key Points 

Shaheen-III Missile of Pakistan: 
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 It is a nuclear-capable surface-to-surface ballistic missile which can strike targets up to 2,750 

km. 

 The launch of the missile was aimed at revalidating various design and technical parameters of 

the weapon system. 

Other Recent Developments: 

China had recently asked India to “objectively” view the Eagle-IX (or Shaheen-IX) military exercise 

taking place between the Chinese and Pakistani air forces, amid increasing tensions with India. 

Some of India's Ballistic Missiles: 

 Shaurya missile, 

 Prithvi missile, 

 Agni missile, 

 Dhanush, etc. 

DAILY ANSWER WRITING PRACTICE 

Qns. India urgently needs an evolved regulatory framework which empowers the consumer to utilise 

the digital transformations without being vulnerable to data security threats. Comment.(150 words) 
Ans:  

India today has over 500 million active internet users, who consume the highest volume of data in the 

world (average of 25GB per month) and pay the lowest rates in the world (average price of $0.30 per GB 

vs $8 in the US). 

From a tele-density of 2% in 1995 to 12% in 2005 to over 90% in 2020, things have come a long way. 

This massive rise in the use of the mobile internet helped lay the foundation for many businesses, besides 

delivering governance efficiently. 

India urgently needs an evolved regulatory framework which empowers the consumer to utilise this digital 

transformation without being vulnerable to data security threats. 

 Issues arise in the absence of regulator: 

 Data Sovereignty: India’s consumer internet is dominated by American Big Tech. Absence of 

regulator is therefore an associated issue of Sovereignty. 

 Implications on Freedoms: Presence and absence of regulator has implications for freedom of 

expression because its content rules and broader policy determinations will determine our online 

public squares.  

 Continuation of offences: Repeated offences on data breaches and sharing of data between 

platforms have been ignored — in the absence of a regulator.  

 Complexity of Regulation: India has conventionally resorted to broad trade and market restrictions 

— such as blocking — rather than nuanced regulation of the digital space.  

 Regulation can be misconstrued as de-globalisation: In a digitally integrated world, globalisation 

of ideas and information has helped economies find novel ways to power growth and inclusion. 

Denying digital access to certain services be it through app bans or internet shutdowns, is an act of 

digital de-globalisation. 

 Existing regulations misused: Section 69A of the Information Technology Act, which gives the 

government the provision to block public access to specific webpages, websites and mobile 

applications, has been used extensively, and often without accountability. In 2020 alone, India lost 

$2.8 billion due to internet shutdowns. 

 Proper Governance framework will act as propeller of growth: A strong and consistent governance 

framework together with a digitally empowered Indian consumer will be a great step in building 

an Atmanirbhar Bharat. 

 Proportionate Governance required: Supreme Court, in 2019, acknowledged that internet access is 

integral to the right to freedom of speech and expression. Any restriction on internet access must 

pass the test of proportionality, and suggested the evolution of a rules-based mechanism to govern 

the internet 

Way Ahead 
As the government evolves its policies to empower a digital India, a comprehensive national security law 

needs to be brought in, which thrives on compliance rather than bans as a regulation mechanism. 

One way to empower consumers is by creating mechanisms to ensure inter-operability, by making it easier 

to switch services from one platform to another. 
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DAILY QUIZ 

1. ‘Amended Technology Up-gradation Fund Scheme (ATUFS)’ comes under which of the following 

Ministry? 

 a) Ministry of Science and Technology 

 b) Ministry of Agriculture 

 c) Ministry of Textile 

 d) Ministry of MSME 

2.  ‘Adaptation Gap Report’ is released by which of the following organization? 

 a) UNDP 

 b) UNEP 

 c) FEE 

 d) IUCN 

3. Recently, a volcano in ‘Mount Semeru’ had erupted, pouring ash and smoke around an estimated 

5.6km (3.4 miles) into the sky. The ‘Mount Semeru’ is located in – 

 a) Malaysia 

 b) Indonesia 

 c) Hawaii 

 d) Japan 

4.  Exercise Desert Knight-21 is being held between which of the following countries? 

 a) India and China 

 b) India and France 
 c) Russia and India 

 d) UK and India 

5. Indian star tortoise is found across the Indian sub-continent, more specifically, in the Central and 

Southern parts of India. The IUCN status of ‘Indian star tortoise’ is – 

 a) Endangered 

 b) Critically Endangered 

 c) Vulnerable 
 d) Extinct 


