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GOVERNANCE 

Indian Railway Finance Corporation: IPO 
The Initial Public Offering (IPO) of Indian Railway Finance Corporation (IRFC) got 65% subscription 

on the first day of bidding. 

Earlier, Indian Railway Catering and Tourism Corporation Ltd. held an IPO on the National Stock 

Exchange in 2019. 

Key Points 

First Issue: 

 It is the first IPO in the calendar year 2021 and the first public issue by a railway non-banking 

financial company. 

 Amount Raised: 

 Through the initial public offer, the Centre, the promoter of IRFC, will offload 13.6% stake in 

the company. 

 At the higher price band of Rs 26 per share, the government would raise Rs 3,243 crore and the 

company will have a market cap of Rs 23,845 crore. 

Objective: 

 IRFC will use the IPO proceeds from the fresh issue to boost its capital base and general 

corporate purposes. 

 Other Government Interventions to Enhance Railway‟s Efficiency: 

 Development of freight corridors 

 High-speed railway 

 Elevated corridors 

Indian Railway Finance Corporation 

 It is a subsidiary of the Indian Railways, it is the dedicated market borrowing arm of the Indian 

Railways. 

 It was incorporated in 1986. 

 It follows a financial leasing model to finance the acquisition of rolling stock assets, which 

includes locomotives, coaches, wagons, trucks, flats, electric multiple units, containers, cranes, 

trollies, etc. 

Finance Leasing Model: 

 Deriving revenues through the leasing model typically involves three parties: the seller, the 

buyer (lessee) and the financier (lessor). 

 In exchange for payment, ownership of an item (usually equipment) is transferred from the seller 

to the lessor. 

 The lessee then contracts with the lessor for the use of the item in exchange for a periodic fee. 

 The seller may or may not retake ownership of the item once the leasing contract has ended. 

Contribution: 

 It plays a significant role in supporting the capacity enhancement of the Indian Railways by 

financing the majority proportion of their annual plan outlay which gives a long term business 

visibility, the brokerage feels. 

Other Functions: 

 It is also into leasing railway infrastructure assets and national projects of the Government of 

India (project assets) and lending to other entities under the Ministry of Railways (MoR). 

INDIAN ECONOMY 

India’s Trade Deficit with China at Five-year Low in 2020 
The trade deficit, between India and China, declined to a five year-low of 45.8 billion USD in 2020, the 

lowest since 2015. 

Trade Deficit: A trade deficit is an amount by which the cost of a country's imports exceeds its exports. 

Key Points 

 Bilateral Trade in 2020: Two-way trade in 2020 reached 87.6 billion USD, down by 5.6% from 

2019, according to new figures from China‟s General Administration of Customs (GAC). 

 India‟s imports from China accounted for 66.7 billion USD, declining by 10.8% year-on-year 

and the lowest figure since 2016. 

 India‟s exports to China, however, rose to the highest figure on record, crossing the 20 billion 

USD mark and growing 16% in 2020. 
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Analysis: 

 India‟s overall imports declined, due to slump in domestic demand in 2020. 

 There is, yet, no evidence to suggest India has replaced its import dependence on China by either 

sourcing those goods elsewhere or manufacturing them at home. 

India’s Biggest Import from China (2019 data): 

 Electrical machinery and equipment, organic chemicals fertilisers etc. 

India’s Top Exports to China (2019 data): 

 Iron ore, organic chemicals, cotton and unfinished diamonds. 

Trade Deficit with China: 

 The balance of trade between India and China is hugely tilted in the favour of the latter. India‟s 

trade deficit with China was 45.8 billion USD in 2020 and 56.77 billion USD in 2019. 

 The huge trade deficit with China could be attributed to two factors: narrow basket of 

commodities, mostly primary, that India exports to China and market access impediments for 

most of Indian agricultural products and the sectors where India is competitive in, such as 

pharmaceuticals, IT/IteS, etc. 

 Over time, India‟s raw material-based commodities have been overshadowed by Chinese exports 

of machinery, power-related equipment, telecom, organic chemicals and fertilisers. 

Measures Taken to Reduce Import Dependence on China: 

 The ban on more than 100 Chinese apps, amidst border tensions between the two countries in 

eastern Ladakh. 

 It has increased scrutiny of Chinese investments in many sectors, and is weighing a decision to 

keep Chinese companies out of 5G trials. 

 The government recently put import restrictions on tyres, while also making its prior approval 

mandatory for foreign investments from countries that share land border with India to curb 

"opportunistic takeovers" of domestic firms - a move which will restrict FDI from China. 

 The Ministry of Commerce and Industry has also identified 12 sectors - food processing, organic 

farming, iron, aluminium and copper, agro chemicals, electronics, industrial machinery, 

furniture, leather and shoes, auto parts, textiles, and coveralls, masks, sanitisers and ventilators - 

to make India a global supplier and cut import bill. 

 To cut import dependency on China for APIs (Active Pharmaceutical Ingredients), the 

government in March approved a package comprising four schemes with a total outlay of Rs. 

13,760 crore to boost domestic production of bulk drugs and medical devices in the country 

along with their exports. 

 
                                            INTERNATIONAL RELATIONIODIVERSITY 

G7 Summit 
The United Kingdom has invited Indian Prime Minister as a guest to attend the 47th G7 summit that is 

scheduled to be held in June 2021. 

Key Points 

Other Guest Countries: 

 Apart from India, Australia and South Korea are also invited to participate in the proceedings of 

the summit as “guest countries”. 

UK, India & G7: 
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 The UK was the first P5 member to support a permanent UN Security Council seat for India and 

the first G7 member to invite India to a G7 Summit in 2005. 

Objective: 

 Unite leading democracies to help the world build back better from the coronavirus and create a 

greener, more prosperous future. 

Group of Seven (G-7) 

 
About: 

 It is an intergovernmental organisation that was formed in 1975. 

 The bloc meets annually to discuss issues of common interest like global economic governance, 

international security and energy policy. 

 The G-7 does not have a formal constitution or a fixed headquarters. The decisions taken by 

leaders during annual summits are non-binding. 

 The G7 was known as the „G8‟ for several years after the original seven were joined by Russia 

in 1997. 

 The Group returned to being called G7 after Russia was expelled as a member in 2014 following 

the latter‟s annexation of the Crimea region of Ukraine 

Challenges and Concerns: 

Policies: 

 Internally the G7 has a number of disagreements, e.g. clash of the USA with other members over 

taxes on imports and action on climate change. 

 The organisation has also been criticised for not reflecting the current state of global politics or 

economics. 

Not Representative: 

 There are no G7 members from Africa, Latin America or the southern hemisphere. 

 It is also facing a challenge from fast-growing emerging economies, like India and Brazil are not 

members of the G7. 

 However, G-20 was formed in 1999, in response to a felt need to bring more countries on board 

to address global economic concerns. 

Taking on Global Stage: 

 India raised issues on climate change and at meetings which signaled India‟s growing 

willingness to lead on issues that are points of contention for countries like China and the USA. 

Significance of India at G7: 

 As current president of Brazil-Russia-India-China-South Africa (BRICS) and G20 president in 

2023, India will play a key role driving in multilateral cooperation helping to build back better 

around the world. 

            INDIAN HERITAGE & CULTUREODIVERSITY 

Kalaripayattu to be taught at Kerala Tourism’s Vellar Crafts Village 

 Kalaripayattu is set to see a surge in popularity with the establishment of an academy in the 

Kerala capital. 

Key Points 

 Lessons in Kalaripayattu will now be taught at Kerala Tourism‟s Vellar Crafts Village en route 

to Kovalam. 

 The 3,500 Sq. Ft. academy in the village is scheduled to be completed in two months. 

 Kerala Chief Minister released the syllabus of the Kalaripayattu Academy recently during the 

inauguration of the renovated Crafts Village 
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Kalaripayattu 

 It is also known as Kalari. 

 It is an Indian martial art and fighting style that originated in Kerala. 

 It is considered to be among the oldest martial arts still in existence, with its origin dating back 

to at least the 3rd century BC. 

 It includes strikes, kicks, grappling, preset forms, weaponry and healing methods. 

 Practitioners of Kalaripayattu also possess intricate knowledge of pressure points on the human 

body and healing techniques that incorporate the knowledge of Ayurveda and Yoga. 

 Unlike other parts of India, warriors in Kerala belonged to all castes. 

 Women in Keralite society also underwent training in Kalaripayattu, and still do so to this day. 

NATIONAL  DEVELOPMENT 

North East Venture Fund 

The Ministry of Development of North-East Region has recently given an update on the scheme North 

East Venture Fund. 

Key Points 

About: 

 Set up by North Eastern Development Finance Corporation Limited (NEDFi) in association with 

the Ministry of Development of North Eastern Region (M-DoNER), the North East Venture 

Fund scheme was launched in September 2017. 

 It is the first dedicated venture capital fund for the North Eastern Region (NER). 

 Venture capital is a form of private equity and a type of financing that investors provide to 

startup companies and small businesses that are believed to have long-term growth potential. 

Venture capital generally comes from well-off investors, investment banks and any other 

financial institutions. 

Corpus Amount: 

Capital commitment of Rs 100 crore. 

 To contribute to the entrepreneurship development of the NER and achieve attractive risk-

adjusted returns through long term capital appreciation by way of investments in privately 

negotiated equity/ equity related investments. 

 The fund targets to invest in Start-Ups and unique business opportunities to provide resources 

for new entrepreneurships in Food Processing, Healthcare, Tourism, segregation of services, IT, 

etc. 

Range of funds: 

 The investment under this scheme ranges from Rs. 25 lakh to Rs.10 crore per venture, which is 

long term in nature with an investment horizon of 4-5 years. 

 Other Initiatives for the Development of North-Eastern Region 

North East Rural Livelihood Project (NELRP): 

 Launched in 2012, the NERLP is a World Bank aided, multi-state project under the Ministry of 

Development of North Eastern Region (DoNER). 

 The project has been implemented in 11 districts of Mizoram, Nagaland, Tripura and Sikkim 

with an aim to improve rural livelihoods especially that of women, unemployed youth and the 

most disadvantaged, in the four North Eastern States. 

 North Eastern Region Vision 2020 document provides an overarching framework for the 

development of the North Eastern Region. 

Science & Technology Interventions in the North East Region (STINER): 

 STINER aims to bring relevant technologies developed by the academic, scientific and research 

institutions to the artisans and farmers especially women. 
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North Eastern Region Power System Improvement Project (NERPSIP): 

 The Scheme was initially approved in December 2014 as a Central Sector Scheme of the 

Ministry of Power. 

 It aims to create a reliable power grid and improve NER States' connectivity to the upcoming 

load centers, and thus extend the benefits of the grid connected power to all categories of 

consumers of beneficiaries in the North Eastern Region. 

Destination North East festival: 
The different facets of Northeast including the entrepreneurship avenues are replicated at different 

locations across the country. During these events also, an exclusive arrangement is made for offering 

counselling and assistance to potential entrepreneurs and business Start-Ups. 

 SCIENCE AND TECHNOLOGY 

Rapid Blood Test to Predict Covid-19 Disease Severity 

 Scientists at Washington University School of Medicine in St Louis (WUSTL) have published a 

paper showing that a relatively simple and rapid blood test can predict which Covid-19 patients 

are at highest risk of severe complications or death. 

Key Points 

About the Blood Test: 

 It measures levels of mitochondrial DNA, a unique type of DNA molecule that normally resides 

inside the energy factories of cells. 

 Mitochondrial DNA spilling out of cells and into the bloodstream is a sign that a particular type 

of violent cell death is taking place in the body. 

Study Conducted: 

 The team evaluated 97 patients with Covid-19, measuring their mitochondrial DNA levels on the 

first day of their hospital stay. 

 They found that mitochondrial DNA levels were much higher in patients who eventually were 

admitted to the ICU, incubated or died. 

 This association was independent of a patient's age, sex and underlying health conditions. 

Significance: 

The test could serve as a way to predict disease severity as well as a tool to better design clinical trials, 

identifying patients who might, for example, benefit from specific investigational treatments. 

The test could serve as a way to monitor the effectiveness of new therapies. Presumably, effective 

treatments would lower mitochondrial DNA levels. 

Mitochondrial DNA 

 It is the small circular chromosome found inside mitochondria. 

 The mitochondria are organelles found in cells that are the sites of energy production. They 

produce cellular energy in the form of adenosine triphosphate (ATP), hence they are called 

„power houses‟ of the cell. The mitochondria divide by fission. 

 It is different in a way from the DNA (Deoxyribonucleic Acid) that's in the nucleus. 

 Mitochondrial DNA is small and circular. It has only 16,500 or so base pairs in it. It encodes 

different proteins that are specific for the mitochondrial. 

BIODIVERSITY & ENVIRONMENT 

Indian Star Tortoise 
Recently, Indian star tortoises were seized while being smuggled from Andhra Pradesh to Odisha. 
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Key points 

Habitat: 

Indian star tortoise is found across the Indian sub-continent, more specifically, in the Central and 

Southern parts of India, in West Pakistan and in Sri Lanka. 

Protection Status: 

Wild Life Protection Act 1972: Schedule IV 

Schedule IV: This list is for species that are not endangered. It includes protected species but the 

penalty for any violation is less compared to the Schedules I and II. 

Convention on International Trade inSpecies (CITES): Appendix I 

IUCN Status: Vulnerable 
Threat: The species faces two threats- loss of habitat to agriculture and illegal harvesting for the pet 

trade. 

According to the Wildlife Crime Control Bureau, 90% of the trade of Star Tortoise occurs as part of the 

International pet market. 

If their exploitation had continued at a similar pace or had expanded, a decline of greater than 30% was 

predicted by 2025. 

Conservation Efforts: 
Recently India‟s proposal to upgrade the protection status of Star Tortoise from Appendix II to 

Appendix I was approved by the Convention on International Trade in Endangered Species of Wild 

Fauna and Flora (CITES). 

IMPORTANT FACTS FOR PRELIM  

Semeru Volcano of Indonesia 
Recently, Semeru volcano erupted in Indonesia‟s East Java province. Other volcanoes, such as the 

Merapi volcano (Java) and Sinabung volcano (Sumatra), also erupted recently. 

Semeru Volcano: 

 Semeru - also known as "The Great Mountain" - is the highest volcano in Java and one of the 

most active. 

 It previously erupted in December, 2019. 

 Indonesia, with the maximum number of active volcanoes in the world, is prone to seismic 

upheaval due to its location on the Pacific‟s Ring of Fire. 

 Semeru volcano is also the part of the Island arcs formed by the subduction of the Indo-

Australian plate below Sunda Plate (part of Eurasian Plate). The trench formed here is called 

Sunda trench whose major section is the Java Trench. 

Pacific Ring of Fire: 

 The Ring of Fire, also referred to as the Circum-Pacific Belt, is a path along the Pacific Ocean 

characterized by active volcanoes and frequent earthquakes. 

 It traces boundaries between several tectonic plates—including the Pacific, Cocos, Indian-

Australian, Nazca, North American, and Philippine Plates. 
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Island Arcs: 

 They are long, curved chains of oceanic islands associated with intense volcanic and seismic 

activity and orogenic (mountain-building) processes. 

 An island arc typically has a land mass or a partially enclosed, unusually shallow sea on its 

concave side. 

 Along the convex side there almost invariably exists a long, narrow deep-sea trench. 

 The greatest ocean depths are found in these depressions of the seafloor, as in the case of the 

Mariana (deepest trench in the world) and Tonga trenches. 

 Prime examples of this form of geologic feature include the Aleutian-Alaska Arc and the 

Kuril-Kamchatka Arc. 

DAILY ANSWER WRITING PRACTICE 

Qns. What’s a bad bank and how does it work? Describe its pros and cons .(250 words) 

Ans:  

Idea of Bad Bank: Technically, a bad bank is an asset reconstruction company (ARC) or an asset 

management company that takes over the bad loans of commercial banks, manages them and finally 

recovers the money over a period of time. 

Utility of Bad Bank: The bad bank is not involved in lending and taking deposits, but helps commercial 

banks clean up their balance sheets and resolve bad loans in 

Working of Bad Bank: The takeover of bad loans is normally below the book value of the loan (provides 

certain margin to ARC). The bad bank subsequently tries to recover as much as possible using its expertise 

in stressed asset resolution. 

Support of Government: The bad bank concept is in some ways similar to an ARC but is funded by the 

government initially, with banks and other investors co-investing in due course. The presence of the 

government is seen as a means to speed up the clean-up process. 

US-based Mellon Bank created the first bad bank in 1988. 

Merits of Having Bad Bank 
Banks’ Burden is Reduced: The burden of recovering those loans is reduced for other banks. 

Specialisation leads to faster recovery: Speed of recovery will be better as Bad Bank‟s main work is 

recovery and they are specialised in that. 

Positive Impact on Financial Sector: Bad Bank will help improve the banking sector‟s health and fasten 

the recovery aspects of ailing by putting back frozen assets back into economic circulation. 

Increased Profitability of Banks: Bad Bank increases profitability of other banks as they can focus more 

on lending, acquiring more customers and upgrading technology without spending too much time on 

recovery or resolution of bad loans 

Feasibility: Bad banks can make profits as they usually keep high margin before acquiring the bad loans. 

The concept of Bad Bank has been implemented in other countries including Sweden, Finland, France and 

Germany. 

Demerits of Bad Bank- 

Shifting of Problem: Former RBI Governor Raghuram Rajan had opposed the idea of setting up a bad 

bank in which banks hold a majority stake. He was of the opinion that bad bank idea as merely shifting 

loans from one government pocket (the public sector banks) to another (the bad bank). 

Reckless Lending: Other banks may not concentrate on the quality of loans as they always an option of 

shifting bad loans to ARC/ Bad Bank. This leads to doling out loans without proper diligence leading to 

reckless lending 



 

 

 

8 

DAILY CURRENT AFFAIRS   21 JANUARY 2021 

Plot-1441, Opp. IOCL Petrol Pump, CRP Square, Bhubaneswar-751015 

Ph.: 8984111101, 8093083555. Web: www.vanikias.com, E-mail: vaniksias@gmail.com 

Efficacy Debate: Bad banks may not acquire critical loans which are difficult to recover and only 

concentrate on easily recoverable loans. As a result, troubled Commercial banks continue to face the issue 

of bad loans. There is also the fear that it end up as another case of throwing good money after bad. 

Profitability of Banks: High margin of Bad banks may curtail the profits of other banks which can in turn 

impact their lending capabilities. 

Moral Issues: Due to pressure bad banks may employ some unethical ways to recover loans. Another 

issue is that other banks may not show the actual position of loan accounts by doing window dressing. 

Conclusion 
Banks and other financial institutions are the key drivers of economic growth. However, many borrowers 

may find it difficult to service their loans, requiring lenders to set aside capital to cover those losses. A bad 

bank can free them up to start lending. However, adequate measures need to be put in place so as to 

overcome the pitfalls of bad bank 

DAILY QUIZ 

1. Which of the following islands are part of the South China Sea? 

1. Spartly islands 

2. Natuna island 

3. Senkaku islands 

4. Paracel islands 

Select the correct answer using the codes given below: 

 a) 1 and 2 only 

 b) 1, 3 and 4 only 

 c) 1, 2 and 4 only 
 d) 1, 2, 3 and 4 

2. Ashok Dalwai Committee is related to 

 a) Non-Performing Assets 

 b) Regional connectivity 

 c) Doubling farmers income 
 d) Data protection 

3. Consider the following statement with regard to APEDA (Agricultural and Processed Food Products 

Export Development Authority): 

1. It is an apex body under the Ministry of Food Processing Industries, Government of India, 

responsible for the export promotion of agricultural products. 

2. It helps to make improvement in numerous areas such as packaging, marketing for the Scheduled 

products outside India. 

Select the correct answer using the codes given below: 

 a) 1 only 

 b) 2 only 
 c) Both 1 and 2 

 d) Neither 1 nor 2 

4. Which of the following statement is/are correct about LCA Tejas? 

1. It is a single-engine multirole light combat aircraft. 

2. It is the lightest and smallest multi-role subsonic fighter aircraft in its class. 

Select the correct answer using the codes given below: 

 a) 1 only 
 b) 2 only 

 c) Both 1 and 2 

 d) Neither 1 nor 2 

5. „SAKSHAM‟ is a mass awareness campaign launched by Petroleum Conservation Research Association 

(PCRA) to spread awareness about- 

 a) To prevent corruption and money laundering 

 b) Beach cleaning drive 

 c) Clean drinking water and sanitation 

 d) Green and Clean Energy 


