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1. Enumerating the features of Pradhan Mantri Kisan Sampada Yojana, discuss its 

potential for the growth of food processing sector in the country. 

Answer: 

Food Processing Sector has emerged as an important segment of the Indian economy in terms 

of its contribution to GDP, employment and investment. During 2015-16, the sector 

constituted as much as 9.1 and 8.6 per cent of GVA in Manufacturing and Agriculture sector 

respectively. 

Recognizing its importance, Ministry of Food Processing Industries launched Pradhan Mantri 

Kisan SAMPADA Yojana (Scheme for Agro-Marine Processing and Development of Agro-

Processing Clusters) for the period 2016-20. It is is expected to leverage huge investment, 

benefit 20 lakh farmers and generate 5 lakh direct/ indirect employment in the country by the 

year 2019-20. The whole objective is to supplement agriculture, modernize processing and 

decrease agri-waste. 

Components of PMKSY: 

 Mega Food Parks: Create modern infrastructure facilities for food processing along 

the value chain from farm to market with strong forward and backward linkages 

through a cluster-based approach. 

 Integrated Cold Chain and Value Addition Infrastructure: Provide integrated cold 

chain, preservation and value addition infrastructure facilities without any break in 

order to reduce postharvest losses of horticulture and non-horticulture agri-produce. 

 Creation / Expansion of Food Processing & Preservation Capacities: 

Modernisation/ expansion of existing food processing units with a view to increasing 

the level of processing, value addition 

 Infrastructure for Agro-processing Clusters: Development of modern infrastructure 

and common facilities to encourage group of entrepreneurs to set up food processing 

units based on cluster approach. 

 Creation of Backward and Forward Linkages: Plugging the gaps in supply chain in 

terms of availability of raw material and linkages with the market 

 Food Safety and Quality Assurance Infrastructure: Adhering to Total Quality 

Management (TQM); meeting the stringent parameters prescribed by the food safety 

regulator etc. 

 Human Resources and Institutions: Improving research & development, 

undertaking promotional Activities, skill development, strengthening of Institutions 

etc. 

Potential for growth of food processing sector 

The major challenges in food processing sector lie in poor linkages and supply chain as well 

as technological applications. Also, sanitary and phytosanitary regulations hamper the access 

to export market. The PM Kisan Sampada Yojana addresses these crucial bottlenecks, because 

of which the potential is far from being realized. 

Moreover, in the event of people leaving farming as a livelihood activity, food processing 

sector has the potential to create those jobs where such released agricultural labour can be 

gainfully employed. 

Thus, it is a comprehensive package which will result in creation of modern infrastructure 

with efficient supply chain management from farm gate to retail outlet. It will not only 

provide a big boost to the growth of food processing sector in the country but also help in 

providing better returns to farmers and is a big step towards doubling of farmers income. It 

will create huge employment opportunities especially in the rural areas, reducing wastage of 

agricultural produce, increasing the processing level and enhancing the export of the 

processed foods. 
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PRACTICE QUESTIONS 

Answer the following Questions 

1. Enumerate the factors that determine cropping pattern in an agricultural region. Discuss 

the need for diversification in context of problems being faced by monoculture regions 

in India. 

(150 words) 

2. Discussing the opportunities presented by decentralised energy systems, enumerate their 

environmental, economic and social benefits along with institutional, technical and 

financial challenges that they present. 

(150 words) 

 


